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for the first quarter ended 31 March 2006


Highlights









· Mercedes-Benz operating margin improves
· Mazda maintains profitability despite supply constraints

· Peugeot’s profit continues to improve
· Higher investment return

“Difficult trading conditions are expected to persist in the short term as the industry is realigned to meet the requirements of the National Automotive Policy.” 

Tan Sri Abdul Halim Bin Ali, Chairman

10 May 2006

Results

	
	3 months ended 

31 March
	

	
	2006

RM’000
	2005

RM’000
	Change

%

	Continuing Operations
	
	
	

	Revenue
	147,383
	162,657
	(9)

	Profit from ordinary activities before taxation
	6,441
	4,726
	36

	Group
	
	
	

	Net profit attributable to shareholders
	5,150
	3,212
	60

	
	Sen
	Sen
	

	Basic earnings per share
	5.11
	3.19
	60

	
	As at 31.3.2006

RM’000
	As at 31.12.2005

RM’000
	

	Shareholders’ funds
	408,774
	385,843
	6

	
	RM
	RM
	

	Net tangible assets per share
	4.06
	3.83
	6


The results for the three months ended 31 March 2006 and 31 March 2005 were not audited. The financial position as at 31 December 2005 was audited.
Overview
The trading environment remained difficult in the first quarter of 2006, although the level of profit was enhanced with the full recognition of investment income and a gain on disposal of property.
Performance

The Group achieved a profit before taxation from continuing operations of RM6.4 million in the first quarter of 2006, RM1.7 million higher than the corresponding period in 2005. A change in the recognition of the return from the Group’s investment in DaimlerChrysler Malaysia (from an annual gross amount of RM11.2 million to RM15.6 million on a time apportioned basis, effected since the last quarter of 2005) led to an increased contribution of RM3.8 million, compared to RM2.8 million in the first quarter of 2005. A gain of RM0.7 million was also recorded on the disposal of a property in Kuching.

While trading conditions pre and post the announcement of the National Automotive Policy were difficult, the Mercedes-Benz business benefited from increased contribution from after-sales and from manufacturer incentives.
Mazda maintained its profitability despite facing supply constraints. Peugeot’s profit rose as a result of improved margins and supported by advertising and promotional incentives from the principal.

Change in Accounting Policy and Adoption of FRS 140

A change in the accounting policy relating to the valuation of buildings and freehold land and the adoption of FRS 140 “Investment Property” requiring the reclassification of properties held for investment purposes which the Group has adopted the fair value model has led to increases in shareholders’ funds of RM15.1 million and RM2.7 million, respectively. There was no material impact on the net profit attributable to shareholders for the quarter under review.
The National Automotive Policy 
The National Automotive Policy, details of which were announced on the 22nd March 2006, is expected to facilitate the development of the local assembly industry and establish a more transparent environment for the importation of completely-built-up cars.  

While it is still too early to judge the full long-term effect of the National Automotive Policy, the Company is working with its principals to develop action plans to pursue the opportunities that it presents.
Outlook
Difficult trading conditions are expected to persist in the short term as the industry is realigned to meet the requirements of the National Automotive Policy.
Tan Sri Abdul Halim Bin Ali, 

Chairman

10 May 2006
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